An analysis framework of influential factors to Chinese regional financial development from the perspective of financial geography has been constructed in this paper. Empirical results show that the financial geographical elements of human capital, technological progress, social network and good legal environment promote the development of regional financial. Eastern technology spillovers contribute to its regional financial development. With the development of electronic information technology and social network, regional financial is not dependent on traffic facilities anymore.
Introduction
Currently, China has basically established the securities and futures markets, currency markets and foreign currency inter-bank market and realize the diversification of financial market, including commercial banks, social security funds, trust companies, securities companies, insurance companies and other institutions. However, as an economic power,China did not become a financial power. In addition to single financial product, insufficient innovation and increase of non-performing loans, unbalanced development and the gap between regions have become bigger,which are also the dilemmas China faces up with. Therefore, the research on influential factors of Chinese regional differences in financial development and putting forward some policy suggestions have become the core of scholars' research . In the traditional research process, some scholars ascribe the differences in regional financial development to the traditional geographical factors: geographical location and natural conditions. But traditional theory cannot explain for the phenomenon: some regions where geographical location and natural conditions are not very favorable but own decent financial industry. American scholar Krugman 1 (1990) (2015) obtains that legal environment has a significant positive effect on both non-life insurance industry and the development of the insurance industry. This paper will select the data of 30 provinces in China from 2002 to 2013 as research objects, enrich and expand the financial geography indicators of the regional financial development and explore the reasons for the differences and put forward the corresponding policy recommendations.
The Cross sectional characteristics of the differences in regional financial development
In order to investigate the differences of Chinese regional finance intuitively, we analyzes the characteristics of regional financial development with cross section data. The development of regional finance is not only the growth of the quantity, but also the improvement of the quality and the rationalization of the structure. We take the indicators mainly from two aspects: the scale of financial development, the depth and breadth of financial development. From the view of quantity, the three aspects of banking, securities and insurance namely. The development of banks are reflected by the balance of deposits and loans of financial institutions; Reflect the development of insurance market with premium income; Take the number of listing corporation and the total market value of the stock market as the scale index of the stock market. With the number of listing Corporation and the total stock market price index as the scale of the development of the securities market.From the view of quality, we choose the depth and the breadth indexes of the financial development: the finance related degree, insurance depth, insurance density and securitization rate four indicators. the finance related degree, depth and density of insurance and securitization rate four indicators. We take the average data of the annual cross section data between 2011 and 2013 to avoid short-term fluctuations.At the same time, In order to avoid the impact of short-term fluctuations, this paper will conduct a factor analysis on the average annual cross section data data of 30 provinces and cities in China from 2011 to 2013. The results are shown in table I. Three scores and rankings in the table reflect the cross-section differences of financial development of different Chinese provinces and cities. As for the factor score: F>0, representing a higher than the average; F<0, representing a lower than the average level. F1 indicates the financial development scale score, F2 indicates the width and breadth of the measure.As the Chinese financial center, Beijing and Shanghai, both in the scale or in the depth and breadth of financial development are unique. Banks, securities and insurance development are more balanced；In addition, from the breadth of the level, Zhejiang, Guangdong, Jiangsu, Shandong, Henan, Hebei, Hubei seven provinces are higher than the national average;From the depth of the level, Sichuan, Tianjin, Shanxi, Xinjiang four provinces and cities are above the average level.A clear trend can be seen that the scores will be higher from the west to the east.
Variable selection and regression analysis 3.1Variable Selection
In the study of regional finance, more attention is focused on the banking system.This paper chose the explanatory variables from the three branches of banking, insurance, securities industry and financial industry overall . Because of the habit of thrift and saving of Chinese residents, the balance of loans is better than the balance of deposits to reflect the backs' ability to dispose capital and allocate resources. Therefore, we use the ratio of loan balance of financial institutions to its GDP to measure the level of development of bank system.In the view of securities industry and the insurance industry, the ratio of total market value of the stock market and the insurance income to GDP will be selected. The overall development of the financial industry is represented by the degree of financial correlation. Additionally, the financial ratio is loan and deposit balance of financial institutions to the ratio of GDP. For the explanatory variables, we add social capital and Legal environmental factors and make an adjustment and replacement of the corresponding variables on the results of the study of Krugman (1991) Take the results of table III and table IV , we can conclude: 1) Human capital, technological progress, social network relations and good legal environment have a promoting effect to for the development of the eastern, central and western regional financial.2) With the development of electronic information and the multi-channel extension social network relations, the development of the regional finance is no more dependent on transport conditions. 3) The industry spillover of the eastern region significantly promote the development of the financial sector. That's because the eastern region industry is relatively more developed compared with the central and western regions and the industrial scale formation and the development of corresponding industries need more perfect financial services, so as to promote the development of the financial. 4) Government economic participation promote the financial development in the west obviously, but not same to the east and the middle, because the overall development of the western is relatively backward, the government's economic participation can play a role of optimizing the allocation of resources and guiding the financial markets. 
3.2Regression Analysis

Conclusions and policy recommendations
We can conclude: the financial geographic elements of human capital, technological progress, social network relation and good legal environment have a promoting effect on the development of regional finance and the technology spillover of the eastern region promotes its development of regional finance. With the development of electronic information and the multi-channel extension social network relations, the development of the regional finance is no more dependent on transport conditions. In addition, Government economic participation promotes the western financial development obviously, but not obvious to the east or middle.
According to the conclusions of this paper, we propose the following policy proposals: 1)For the areas of financial development which is relatively backward, governments should strengthen its participation in the economic activities actively. While for the areas of financial marketization degree is relatively high, governments should decline its participation in economic activities and make full use of the market self-regulation.
2)Improvement of our legal environment and law enforcement efficiency will be profitable.
